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REVIEW OF ECONOMIC SITUATION IN RUMANIA

The Rumanian government recently published a statis tica) report, pre-
pared Jointly by the State Planning Commission and the General Directorate
of Statistics. This report was discussed in the 13 Mareh 1953 issue of the
newspaper Scanteia, which stated that the 1952 preductiocn of Rumanien in-
dustry surpassed the 1951 production by 23 percent. Production of crude
oil was increased 9 percent; of electrical energy, 6 percent; of ferrous
metals, 8 percent; and of iron, 5 percent.

According tc Communist practice, nll progress is shown in percentages.
Official zovernment reports for 1948 and 195% state that petroleum pro-
duction for 1948 was the lowest in Rumania's history; only 3.7 million tons
were produced, as compared to 8.6 million tons in 1936. In 1951, petroleum
production rose to 5.h million tons. If the 1951 figures were increased 9
percent in 1952, as recent statistical reports claim, the ever-all production
is still 2.7 million tons less thamthe production of "former capitalistic
regimes." While petroleum is not the sole national resource of Rumenia, it
is the domain most highly infiltrated by Soviet-Rumanian collaboration.
Exploitation of naphtha, for example, is being done by Sovrompetrol, which
is an enterprise having 50 percent of its stock in Soviet hands.

It is significant to note that tue Rumanian government does not give
any indication of the "progress” of the steel industry, which 1is the second
main branch of Rumanian industry. According to the Five-Year Plan, steel
production in Ruamania should have reached 750,000 tons by 13%2. In 1939,
Rumania's production was 310,000 tons, but in 1948 it fell to 143,000 tons.
Steel plays o wajor role in Rumania's industrialization, and is one of the
srin~ipal osoinis in the Communist program. But the present government faces
the same difficulties thet former regimes had to face, namely, that Rumania
has poor-quality wminerals, and poor-guality coal which hinders the pro-
duction of the all-important furnace coke.
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To satisfy the needs of its metallurgical industry, Rumenia imported over
2 wlllion tons of steel in 1939, principally from the United States and England.
According to the economic pacts concluded between Rumania and the Soviet Unionm,
as well as between Rumania and other iron curtain countries, Rumania 1is now as-
gured of no more than 380,000 tons of steel per year from the Soviet bloc
countries. For that reason, the Rumanian metallurgical industry, which had
2,310,000 tons of steel available in 1939. had only 1,303,000 tons in 1952,
including 380,000 tons imported and essuming. that the 750,000 tuns planned were
actually produced.

At present, the Rumanian metallurgical industry is forced to produce al-
most all the products which formerly had been imported from abroad: agricultural
madninery, tractors, trucks, automobiles, ball bearings, drilling equipment,

- mining equipment, textiie wachinery, etc. Therefore, the Rumanian government
' 15 telling the truth when it says that the production of these goods is far
greater than before the war.

. Textiles are the third important braach of Rumasiar fndustry. According
E . to figures issued by the Rumanian government, approximateiy 140,000 workers are
employed by textile enterprises. The cotton industry's prcduction is now
greater than that of the wool industry; this was not the catca before the war,
when wool cloth was exported to Southeast Europe. This chaagge fclloved the
virtual ben on wool imports from England. Because of the present lack of
semimanufactured goods, the Rumanian textile industry works almust exclusively
on cotton received from the Soviet Union. The import of finished cloth vas

T suspended, with the exception of a very small quantity from Czechoslovakia.

T The Gheorghiu - Dej factory is the only Rumaniar factory which preduces clothing;
it manitactires appr. <imately 460,000 complete garments per year, using 73
percent of the total wool producticn of Rumania and all of the wool imported
into the country. Only 550,000 complete garments are produced in Rumania

) - each year. (Twerniy-seven percent of the domestic clotn is distributed to

N privete dressmakers and tailors.) .

Rumanian domestic production and imports votal 1,650,000 weters of cloth
[Eer yearl], as compared to 1,207,000 meters imported and 1,730,000 meters
produced bv domestic industry before the war. Formerly one million suits were
produced [Ennually37 for 10,130,000 men, a ratio of approximétely cne new
suit for every 10 men. This situaticn was faor from ideal; however, at present
550,000 suits are produced annuzlly for 7,671,800 men, or approximately one
new suit for every 13 men. In the past, only 27 vercent of the populatiun
dressed according to western customs, the rest wearing homespun clothes; today,
however, this is no longar the case. The wool industry under the socialist re-
gime is therefore in a grave position.

The Rumanian government claims to have doubled prewar prnduction figures
in the cotton textile industry. If this cla.m is accurate, the Rumanian popu=
lation is benefiting very little from this progress. Cotton is delivered to
Rumania under the Soviet-Rumanian agreement of 8 May 1945, Under the terms of
this agreement, the USSKk delivers cotton to Rumania; Rumanie transforms it into
cotton thread and returns 80 percent of the thread wo the %oviet Unio,, keeping
20 percent as payment for labor furnished.

The present difficulties will all be overcome, uccording to the Rumanian
government, as socn as the Five-Year Plan is completed. The sum allocated for
the realizaton of this plan smounts to 1,330,000,000,600 lef, or 88.6 billion
dollars, and is divided as follows 131571 51.4 percent for heavy industry,

9.3 percent for the consumer goods industry, 10 percent for agriculture, 16.2
percent for transportation, 2 percent for construction, 13.4 percent for schools
and hospitals, 2 percent for state administration, and 2.8 percent for re-

f search. According to figures published, the Rumanian government invests 17.7
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million dollars every year, in order that it may reach a production of 10 million
"tons of petroleum and 1,252,000 tons of steel in 1955, and double its production
of machinery. .

To what extent will more prcducts be available in 1955 than in prewar
times? As far as petroleum is concerned, more than 50 percent of the 1955
production vill belong to the USSR. Therefore, Rumania will be left witb only
5 million tons of petroleum, which is 3.6 million less that in 1936. The
1,252,000 tons of steel expected to be produced in 1955, plus the small amount
of imported steel, falls short of the 2,310,000 tons of steel that Rumania had
before the war. As far as the production of machinery is concerned, that too
cannot surpass the 1938 level, in view of the large shortages of stcel.

Under the former regime, a large part of the needs of the Rumanian popu-
lation was covered by imports. The country used to import 68,00C automobiles
per year. In 1951, 12,000 automcbiles were producei, and 1t is expected to
produce 24,000 in 1955. Without manufacturing any “ractors, Rumania bad more
than 43,000 tractors in 1943. In 1991, hcwever, she had .nly 9,394, vhich
is explained by the fact that the Soviet Union took vast numbars of tractors
under the guise of war reparations If the Five-Year Plan is a success, the
country will have 34,500 tractors by 1955. -

Before 1940, Rumanian imports totaled 100 million dollars per year,
M 70 percent of which was consumer goods. Today, Rumania's imports are valued
at only 20 willion dollars. When considering the devaluatlon of the currency
by os auch es 40 percent, it ls easy to see that Rumania’'s imports are only *
12 percent of what they once were. In order to approximate the total value
. of the c~nsumer goods in Rumania, reference is made to La Roumanie Houvelle
of 1 December 1952, The newspaper states that in 1950 the quantity of &ll
goods sold in retail stores was 230 billion 1el Tre Fiv-.rear Jlan £onld
increase this amcunt by appruximately 80 percent, which would mean 410 .
billion leil or 273 million [Eig] dollars. But the value of Rumanian exports
before the war was 114 milli~n dollors s=d reprastitec 25 percent of tue
total production of the country. The total production of Rumenia used to be
456 million dollars per year, not including tne 100 rillion dollars‘ worth
of imported goods.

. It must also be mentioned that in accordance with the peace treaty of

i Y., Rumania is obliged to give merchandise to the USSR 1in the value of

' 99.7 million dollars every year, i.e , 87 percent of the tutal value of
its 1938 exports 114,000,000 dollars. This obligation ends in 1953
During the first 12 months of the armistice, the Bucharest government

R had to pay 610 million dollars to the USSR, 25.9 million of which was

RS directly taken over by the Red Army (by confiscation. pillag:, una.thurized

N requisitions, etc.) From 1944 to 1953, Rumenie had to deliver to the Soviet

Union goods valued at 1,133,000,000 dollars. This means the equivalent of 10
years of prewar exports and the loss of approximately 60 percent of its
movable property. Such economic bleeding constitutes an unparalleled example
of forced impoverishment of a nation.
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